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A corollary is that a reduction in inflation can be accompanied by at
porary period of unusually high money growth. Suppose that policy:
ers want to reduce inflation and that they do not want the price leve
change discontinuously. What path of M is needed to do this? The de - EIE
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erest rate and raise the quantity of real balances demanded. Writing Problem 10.2. Tn additi
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