Notation: Romer Chapter 2

C 

Consumption per member of household.

L

Total economy labor (number of individuals).

n

rate of growth of household size (the number of households is fixed)
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Total economy capital stock at time 0
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Capital per effective unit of labor at time 0, 
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Number of households.


[image: image4.wmf]H

L

/



Individuals per household
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Effective labor per household
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Initial capital per household
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instaneous utility function
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utility function discount parameter
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utility function substitution parameter.

g

rate of growth of effectiveness of labor.
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intensive production function
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marginal product of capital
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wage per effective unit of labor
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labor income per worker (wage per worker)
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real rate of interest (equal to marginal product of capital)


[image: image17.wmf](

)

t

R



Discounting exponent
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